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SUBMISSION TYPE: NEW ASSIGNMENT

NATURE OF CONVEYANCE: SECURITY INTEREST

CONVEYING PARTY DATA

| Name || Formerly || Execution Date || Entity Type

Imtex Membranes Corp. | [04/22/2008 | LLimited Company: CANADA

RECEIVING PARTY DATA

|Name: ||The Toronto-Dominion Bank |
|Street Address: ||2 St. Clair Avenue East, Suite 200 |
|City: ||Toronto, Ontario |
|State/Country: |ICANADA |
|Postal Code: IM4T 2v4 |
[Entity Type: ||Bank: CANADA |

PROPERTY NUMBERS Total: 1

Property Type Number Word Mark

Serial Number: 77357641 IMTEX

CORRESPONDENCE DATA

$40.00

Fax Number: (212)230-7735

Correspondence will be sent via US Mail when the fax attempft is unsuccessful.
Phone: 212-318-6535

Email: traceybennett@paulhastings.com

Correspondent Name: Tracey D. Bennett

Address Line 1: c/o Paul, Hastings Janofsky & Walker

Address Line 2: 75 E. 55th Street

Address Line 4: New York, NEW YORK 10022

ATTORNEY DOCKET NUMBER: MONTECO: 34448.00014

DOMESTIC REPRESENTATIVE

Name:
Address Line 1:
Address Line 2:
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Address Line 3:
Address Line 4:

NAME OF SUBMITTER:

Tracey D. Bennett

Signature:

/s/Tracey D. Bennett

Date:

06/11/2008

Total Attachments: 9
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GENERAL SECURITY AGREEMENT

TO: THE TORONTC-DOMINION BANK {hereinafter calied the "Bank")

GRANTED BY:

IMIEX MEMBRANES CORP.

{hereinatter called the “Undersigned”)

1. SEC INTEREST

As general and continuing security for the payment of all obligations, indebtedness and liabilities, direct or
indirect, of the Undersigned to the Bark wheresoever and howsoever incurred and whether incurred before, at
the time of or after the execution heraof, including extensions or renewals thereof, including without restricting
the generality of the foregoing, obligations to the Bank for advances by the Bank fo the Undersigned under fixed
or revolving oredits established from time to time, liabliity to the Bank for letters of credit or guaranteas, whether
or not drawn upor, Issued or given by the Bark for the Undersigned and the obligation and Tiablity of the
Undersigned under any confract of guarantee now or hereafler In existence whereby the Undersigned
guarantees payment of the debts, liabilltes and obligations of a third party fo the Bank (the obligations,
indebtedness and liabilites of the Undersigned referred to above hereinafter collectively called Obligations”),
and, IN CONSIDERATION OF THE OBLIGATIONS, the Undersigned hereby grants, bargains, assigns and
transfers fo the Bank a first, fixed and specific morigage and charge, as and by way of a confinuing security
intarest (hereinafier together with any other security Interest hereby creatad cafled the "Security Interest’) in the
Delste “and ()" foliowing praperty described In sub-paragraphs (a), {b), (c), and (d} of thls paragraph now or hereafter owned or
if inapplicable acquired by or on behalf of the Undersigned:

(2) INTANGIBLES - all Infangible propetty and not included In paregraph 10 below inciuding, without imitation,
all confractual rights and Insurance claims, patents, trademarks, trade names, goodwill, copyrights and other
industriai properly of the Undersigned, including the Intellectuat property set oul in Schedule "B” herelo {all
of which propetty Is hereinafter collectively cafled “intanglbles™;

{b) PROCEEDS - all of the Undersigned's property In any form derived directly or indirectly from any use or
dealing with the Collateral (defined In the iast sentence of this paragraph) or that indemnifies or
compensates for Collateral destroyed or damaged (ali of which property is hereinafter collectively called
"Praceads”),

{c) BOOKS & RECORDS - all of the Undersigned's deeds, documents, writings, papers, books of account and
oiher books relating to or being records of debts, chattel paper or documents of tifle o by which such are or
may hereafter be secured, evidenced, acknowiedged or made payable;

azgﬁgzme {d) EQUIPMENT - ail tools, machinery. equipment, furniture, plants, fixdures, and other tangible personal
¥ & Fixed and property, vehicies and fixed goods and chattels including all tools, machinery, squipment, furniture, plants,
Spacific Chargs is fixtures, vehlcles, fixed goods and chattels other than Inventory {as defined below), and any other property
Reguired, Gomplete or assets of the kind, nature or description of the propery or assets perlicularly describad In the Schedule
Sehadule, nerelo (all of which property is hereinafter collectively catied “Equipment’);

and for the same consideration the Undersigned hereby grants, bargains, assigns and fransfers 1o the Bank a
first floating charge, as and by way of a continuing security Interest, over:

(e} INVENTORY - ali goods and chattels now or hereafter forming the Inventory of the Undessigned, of
whatever kind and wherever focated, including. without fimitation, alt goods, merchandise, raw material, work
in process, finished goods and chattels held for sale, lease or sesale, or furnished or to be furnished under
contracts for service of used or consumed in the business of the Undersigned, goods used In or procured for
packing or packaging, fimber cut or to be cut, all, gas and minerals extracted or 1o be extracted, all bvestock
and the young thereof after conceplion and all crops which become such within one year after the date of
execution of this Agreament (all of which goods and chattels are hersinaiter collectively cated “Inventory’}

( REAL ESTATE - af real and immovable property, both freehold and leasehold, now or hereafter owned or
acquired by the Undersigned, together with all bulldings, erections, improvemants and fixtures sltuate
theraupon or used in connection therewith, Including any lease, verbal or written or any agraement therefor,
{all of which property is herelnafter collectively ealled ‘Real Estate”) provided, however, the fast day of any
terrs of any such lease, verbal or writien, or any agreement therefor now held or hereafter held by the
Undarsigned, Is excepted out of the Real Estate charged by thls Agreement, but should such charge
become enfarceable the Undersigned shat thereafler stand possessed of any such reversion upon trust to
assign and dispose thereof as the Bank may direct; and

(u) OTHER PROPERTY, - the undertaking and s other property and asseis of the Undersigned for the time
being of whalsoever nature and kind both present and future Including without fimiting the gererality of the
foregoing, uncalied capltal, moneys, rghts, franchises, negotlatde and non-negotiable Instruments, -
judgments and securifies (all of which are herelnafter coltectively called "Other Propesty”), other than that
which is at any and all #mes validly subject to the first, fixed and speclfic mortgage and charge hereby
created or subject to the assignment set forth in paragraph 10.

A% of the above mentioned property topether with the Assignment in paragraph 10 Is herelnafter called the
"Coliateral”,
2. LOCAT F PROPE

The Undersigned confirms and watrants that the Cofiateral wif be kept at the address immediately preceding the
Sehedute hereto or, if isft blank at the address shown below the Undersigned's signature to this Agreement, and,
sublect to the provisions of paragraph 4, the Undersigned wili not remove any of the Coliateral from said location
without the prior writtert consent of the Bank.

MBDOCS_3802227.1

TRADEMARK
REEL: 003794 FRAME: 0104



3. REPRESENTATIONS. WARRANTIES & COVENANTS
The Undersigned herety represents, warrants or covenanis to or with the Bank, as the case may be, that:

(&) the Undersigned will ralmburse the Bank for all reasonable costs and expenses (including legal fees on a
sollcitor and his own client basis) Incurred by it in the preparation, execution and Aling of this Agresmant and
the taking, recovering or passessing the Collateral and in any other proceedings taken for the purpose of
protecting or enforcing the remedies provided herein, cor otherwise in relation fo the Coliateral or by reason
of non-payment of the Obligations and a8 such costs and expenses shall bear interest at the highest rate
borne by any of the Obligations and shali be payable on demand;

excep! for the Security Interest and the Permitted Liens {as defined in Schedule "A" hereto} the Undersigned
is, or respecting the Collateral acquired affer the date hereof wilt be, the owner of the Collateral free from
any motigage, §en, charge, security interest or encumbrance and the Undersigned will keep the Collaterat
free and clear of ail faxes, assessments, flens and encumbrances;

{c} the Undersigned wili deliver to the Bank within three (3) months next afler the end of sach of the
Undersigned’s fiscal years, unaudited financtal statements of the Undersigned, and, If the Undersigned is a
corporation, will furnish annually to the Bank the information which Is required fo be furnished to the
shareholders of a corporation under appiicable law;

(b

~

(d) the Undersigned will care for, protect and preserve the Collaterat and not permit #s value to be impaired
and, sublect to paragraph 4, will not sell, transfer, assign, morigage, charge, pledge, hypothecate or dellver
or olherwise dispose of any such property or any interest therein witheut the prior written consent of the
Bank;

{e} the Undersigned will keep the Collateral insured under poficies with such provisions, for such amounts and
by such Insurars satisfactory to the Bank from fime to time, and will maintaln such insurance with loss, if any,
payable to the Bank and will iodge such policies with the Bank;

{ the Bank shall be entitled from time fo Hime and at any time upon reasonable prior notice 1o Inapect the
Collateral wherever focated ang to make enquirtes and tests concerming the Collateral, and the Undersigned
will defray ail expenses In connection therewith; and

{9} this Agresment has been properly autherized and constitutes a legally valld and binding ebligation of the
Uindersigned in accordance with its terms.

4, USE OF SPECIFICALLY CHARGED PROPERTY
DEALING WITH INVENTORY, REAL ESTATE OR OTHER PROPERTY

Unt# the ocourrence of an event of default, as hereinafter provided, the Undessigned may use the Collaterat
specifically charged in any jawful manner not inconsistert with this Agreement, and deal with the Inventory, Real
Estate or Qther Properly or any part thereof in the ordinary course of business. Affter the occurrence and during
the continuance of an event of defaull, proceeds shall be received by the Undersigned in trust for the Bank and
shall be forthwith paid over to the Bank.

5. EVENTS OF DEFAULT

Obfigations not payable on demand shalt become immediately payable upen the occurrence of one or more of
the following evends of default :

{a} the Undersigned fails to pay when due any of the Obligations, or to perform or reatify a breach of any of the
representations ¢f wasraniies or covenants of this Agreement;

{hy the Undersigned ceases or threatens to cease to carry on business, becomes Insolvent or the sublect of
barkzuptey or Insolvency proceedings,

{c) any warranty or representation made to induce the Bank to extend cradit to the Undersigned, under this
Agreement or otherwise, is false in any material respect when made;

(&) an encumbrancer takes possession of any of the Collateral of any pracess of execution is levied or enforced
upon of against any of the Collateral; or

(e} Indebtedness or fability of the Undersigned other than to the Bank becomes due and payable, or capable of
being declared due and payable, before the stated maturity thereof or any such Indebledness or lisbility shall
not be paid at the maturity thereof or upon the expiration of any stated applicabie grace period thereof or any
guarantee given by the Undersigned Is not honoured when due and called upon;

and the Bank shal have all tights and remedies under applicable law as well as any other rights and remedies
provided by this Agreement,

6. ADDITIONAL POWERS UPON DEFAULT

In addition to the rights and powess provided in paragraphs 5 and 8 and under the Personal Property Security
Act, the Bank and the Recelver, as defined in paragraph 8, shail have the following rights and powers ¥ the
securlty hereby conslliuted becomes enforceable:

{a) io dispose of any of the Collateral in the condition i which It was at the date possession of It was taken, or
after any commaercially reasonable repair, processing or prepasation thereof for disposition;

{b) If any part of the Coltateral is perishable or will dectine speedily In valus, %o sell or otherwise dispose of
same without giving any notice whatever; and

{c) to demand, sue for and receive any Book Debis with or without notice to the Undersigned, give effectual
receipls and discharges therefor, compromise any Book Debts which may seem bad or doubtful to the Bank
and give lime for payment thereof with or without security, and the Undersighed shall from time to fime
forthwith on the Bank's reasonable request execute, do and make all such agreements, statements, further
assignments, acts, matiers and things which may from time to time in the opinion of the Bank be necessary
or expadient for the purpose of carnying Into effect any of the provisions hereof and of perfacting the: tifle of
the Rank In the Collateral, and the Bank and any of its managers or acting managers are by the
Undersigned hereby irrevocably constituted and appointed the true and lawiul attomey of the Undersignad,
with effect upon the occurrence and duting the continuance of an event of default, with full power of
substitution for the Bank at ils option to do, make and execute all such statements, asslgnments,
documents, acts, matters or things with the right to use the rame of the Undersigned.
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7. WAIVER BY THE BANK

Any breach by the Undersigned of any of the provisions contained in this Agreement or any default by the
Underslgned In the observance or performance of any covenant or condition required to be observed or
performed by the Undersigned hereunder may only be walved by the Bank in wriling, provided that no such
walver by the Bank shall extend to or be taken in any manner to affect any subsequent breach or default or the
fights resulling therefrom.

8. APPOINTMENT OF RECEIVER AND MANAGER

The Bark may appaint In writing any person, whether an employee or emplovees of the Bank or not, to be a
receiver or & recelver and manager (“Recelver™ of the Coliateral or any part or parts thereof. A Recelver so
appointed shall have power:

{a) to take possession of, coliect and get in the Co#fateral, or any part thereof and for that purpose to take any
proceedings in the name of the Undersighed or otherwise;

{b) %o carry on or concur in carrying on the business of the Underslgned and for that purpose to raise money on
the Collateral in priority o this Agreement of otherwise,;

{&} 1o sell or concur In seliing any of the Collateral; and

{d) to make any arrangsment or compromise which the Recelver shall think expedient in the interest of the
Bank.

Any Recelver so appointed shalf be deemed to be the agent of the Undersigned, and the Undessignad shall be
solely responsibie for the Receiver's acts or defaults and for the Receiver's remunerafion and expenses, and the
Bank shali not be In any way responsible for any misconduct or negligence on the part of the Receiver. All
moneys raceived by the Recelver after providing for payment of all costs, charges and expenses of or Incidental
io the exercise of any of the powers of the Recelver shall be appiled In or towards satisfaction of the Sacurity
interest and the Obligations secured thereby. The rights and powers conferred by this paragraph are In
supplement of and not in substitution for any rights the Bank may have from time to time.

9, PE BLE. L

Except to the extent that the Bank helieves on reasonable grounds that any patt of the Collaterat is perishable or
wilf decline speedily In value, the Undersigned shall be entitled to not less than Bfteen days’ notice in writing of
the date, time and place of any inlended disposition of the Collateral, such notice to be sent by registerad mail to
the last Xnown past office address of the Undersigned,

10. NE| NMENT OF B! DEB

And the Undersigned for good and valuable consideration assigns, transfers, and sels over unto the Bank all
dabts, accounts, choses in actien, claims, demands, and moneys now due or owing or acoruing due or which
may hereafter become due or owing to the Undersigned, Including (without limiting the foregoing) clalms against
the Crown In the right of Canada or of any province, moneys which may become payable under any policy of
insurance in respect of any loss by fire or other cause which has been or may be Incurred by the Undersigned
{cottectively called “Book Debts™), together with all contracts, securities, bills, notes, fien notes, judgments, chatte!
mostgages, momfgages and ail other rights, benefits and documents now or hereafter taken, vested in ar held by
the Undersigned In respect of or as security for the Book Debts hereby assigned er intended so 1o be or any part
thereof and the full benefd and advantage thersof, and a8 rights of acfion, claim, or demand which the
Undersigred now has or may at any time hereafier have against any person oz persons, firm or corporation i
respact thereof. The Undersigned further hereby covenants, promises, and agrees to and with the Bank to welt
and truly ‘execute or cause 10 be executed all or any such further or other document or documents as shait or
may be required by the Bank to more completely or fully vest In the Bank the Book Debts hereby assigned or
intended so to be and the right 1 recelve the said moneys of fo enable the Bank to recover same and will from
time to ime prepare and deliver to the Bank all deeds, books, vouchers, promissery notes, bills of exchange,
accounts, letters, Involces, papers, and all other documents in any way relating to the Book Debts. Provided that
this assignment i3 and shall be a continuing collateral securly to the Bank for the Obligations. Upon the
occurrence and during the continuance of an event of default, all monay or any cther form of payment recelved
by the Undersigned in payment of any Book Debts shall be recelved and held by the Undersigned in trust for the
Bank.

11. APPROPRIATION

‘The Bark shall have the right at any time to appropriate ary payment made to any portion of the Obfigations and
to revoke or alter any such appropriation,

12. DEALING WITH SECURITY INTEREST

The Bank may grant extensions of time and other indulgences, take and give up any of the Security knterest, or
modify or abstain from perfecting or taking advantage of any of the Secuity Interest, accept compositions, grant
releases and discharges thersof and otherwise deal with the Undersigned, debtors of the Undersigned, sureties
and others and with any of the Securily Interest as the Bank may see fit without prejudice to the Eability of the
Urdersigned or the Bank's right to hold and realize any of the Securlty Intersst. The Bark shall not be
accountable to the Undersigned for the value of any of the Security Interest released except for any moneys
actually received the Bank,

13. EXECUTION

If more than one person executes this Agreement, the term “Undersigned” shall include each as welt as alt of
them, any and ait of their obligations hereunder shall be Joint and several and these presents and such
obligations shal continue In full force and effect and apply nofwithstanding any change fer any cause or In any
manner whatsoever in the composition of or membership of any firm or company which Is & party hereto.

14. TERM

This Agreement shall be a continuing agreement in every respect for the payment of the Obligations and it shall
remaln in full force and effect untit alb of the Obligations shall be pald In fufl, I the event any provisions of this
Agreement sha be deemed invalid or void by any court of compelent jurisdiction, the remaining terms and
provisions of this Agreement shall remaln in full force and effect.
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15, NON-SUBSTITUTION
The Security Interest Is In addition to and not in substitution for any other sacurity now o hereafter keld by the

Sank,
16, AGKNO! DGEMENT

The Undetsigned acknowtedges receipt of a copy of this Agreement. x
IN WITNESS WHEREOF the Undarsigned has executed this Agreemafit this Mﬁsay of April, 2008,

/ Per: (Seal}

Narme/Titk: Ha T TSTRH / PRESODWST
Par: {Seal)
Name/Tlle: N
8t. Cla| est Torcnto. M4V LS
{Addrass)
Branch must DATE RECEIVED
insert Dale and
Initial as Required RECORDED
AFPROVED

COLLATERAL IS NOW AND WILL HEREAFTER BE LOCATED AT THE FOLLOWING ADDRESS(ES)

2 8t, Ciaiir Avenue West, Suite 2100
Toronto, Ontarlo M4V 1L5

SCHERULE

GUANTITY DESCRIPTION SERIAL NUMBER

if space is
insufficient
attach
additional st
headsd:
PAGE 2 OF
SCHEDULE

RESCLUTION AUTHORIZING EXECUTION OF GENERAL RITY AGREEMEN

‘RESOLVED THAT the is hereby authorlzed for and on behalf of the
Corporation o execute and defiver to The Toronto-Dominion Bank a General Security Agreement substantially In the
form of the General Security Agreement (attached hereto and inifialied by the Secretary for identification) presented
10 the directors, with such sherations, amendments, deletions or addifions as may be approved by the persons
exectting the same and that exacution accordingly shall be conclusive evidence of such approvel and that the
Ganeral Security Agreement so exscuted is the Genesal Security Agreement authorized by this Resoluion.

“Any officer or director be and is hereby authorized to execute and deliver on hehaif of the Corporation all such other
documents and writings and to do such other acts and things as may be necessary or desirable for fulfilling the
Corporation's obligations under the General Security Agreemen S,

CERTIFICATIE
t hereby cerify that the foregoing is a true and correct copy of a Resolution duly passed by the Direclors of
the day of , 20___and that the said Resolution is
now In full force and effect.
IS
Sgcratary

MBDOCS 38022271
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SCHEDULE "A"

PERMITTED &
Permitted Liens means the Permitted Liens described In the Credit Agreement dated August 10, 2007 In favour of

Montaco Lid., as amernded by an Amending Agreement dated as of Seplember 27, 2007 and by an Amending
Agreemant dated as of April 7, 2008, as same may be further amended from time fo time.

MBDOCS,_ 38022271
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SCHEDULE "8"

LIST OF PATENTS/TRADEMARK

Sea attached.

MBDOCS 39022271
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